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Dear CalHFA Board of Directors,

I am submitting this comment for the January 28, 2025 board meeting regarding urgent
concerns about CalHFA grant fraud involving multiple ADU contractors.

I am a disabled veteran (100% disabled due to PTSD and memory loss) who received a
$40,000 CalHFA grant for an ADU project. This grant was misappropriated by Anchored Tiny
Homes, who took the funds but never performed any construction. Despite never receiving or
benefiting from these funds, I have received a 1099-G (Form #003505) showing this as
taxable income.

I am not alone in this situation. Recent NBC investigations have revealed that nearly 100 San
Diego County homeowners have been victimized by Multitaskr, another ADU contractor, with
lawsuits totaling more than $15 million in claims. Similarly, numerous Bay Area homeowners
have been defrauded by Anchored Tiny Homes. Both companies have taken grant money and
construction loans while leaving homeowners with empty backyards and massive debt.

I urge the board to address:

1. Immediate assistance for grant recipients who have been defrauded by these contractors
2. Tax liability relief for victims who never received their grant funds

3. Enhanced protections and contractor vetting for future grant recipients

4. Coordination with state regulators and law enforcement to prevent similar schemes

As a victim of this fraud, I request that the board take action to help those of us facing tax
liability for stolen grant money.

My contact information: Scven Sonz: [

Thank you for your consideration of this urgent matter.
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SAN DIEGO COUNTY

San Diego homeowners stuck with massive debt from uncompleted
ADU projects

Lawsuits against a Chula Vista contractor total more than S15 million in claims

By Alexis Rivas and Mike Dorfman « Published January 2, 2025 - Updated on January 7, 2025 at 12:39 pm
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Nearly a hundred San Diego County homeowners say a local ADU contractor took out enormous
construction loans under each of their names for work that in most cases never even started. The
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The CEO of Multitasker, Jose Frausto, has not responded to repeated calls, emails and an in-person visit
to his home by NBC 7 Investigates. We asked Frausto to explain how his company spent millions of
dollars worth of construction loans. The company’s office building in Chula Vista has removed any
signage of Multitasker and appears closed. State regulators have suspended Multitaskr’s license while
they investigate the complaints lodged against it.

24/7 San Diego news stream: Watch NBC 7 free wherever you are

Multitaskr's former office location in Chula Vista now

Some of the lenders are working with homeowr IS
of Multitaskr clients are making thousands of d
never got.

Get top local stories inSal. .-y oo ooy oo .,
morning. Sign up for NBC San Diego's News Headlines



Watch News 24/7

XA

“It's expensive already to live here in San Diego,” said Sinthia Garcia. “Let alone being able to have to pay
monthly for a house | don't have.”

Garcia says she has been paying construction lenders about $4,000 a month since July for an ADU she
should already be living in. The 31-year-old social worker told NBC 7 Investigates she didn't have many
options for affordable housing in the San Diego area.

gl

This ADU project rendering, created by Multitaskr, was included in the contract that Sinthia Garcia signed.

An ADU behind her family’s San Ysidro home se ]
mother in need of caregiving support. Instead, ( e
to cover the monthly loan payments.

“It's disheartening in a sense that | can't move f

essentially. Ad: 0:12



Sinthia Garcia (left) and her mother Ana Garcia (right), prepare lunch in their kitchen.

Garcia is one of dozens of Multitaskr clients seeking financial relief through the court system. Her
attorney, Masuad Ghulam has four current lawsuits against Multitaskr.
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‘I think that it really could happen to anyone,’ G| IS
on the internet...that they do all the financing in-

everything.”

NBC 7 Investigates scoured court records and counted nearly 100 homeowners in San Diego County who
have already filed lawsuits against the contractor. The homeowners claim Multitaskr took out cash loans
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This animation shows the locations of plaintiffs suing Multitaskr.

In the meantime, state protections offer little relief.

“You're not protected at all by these safeguards that you think would be in place,” said Robin Owen, who
owns a home in Escondido and a rental property in downtown San Diego.

Owen hired Multitaskr to build an ADU at each ¢
$900,000 under Owen's name. The permits wer d
on either project, and Owen says the company\



Robin Owen shows NBC 7 Investigates where an ADU was supposed to be built at his property in San Marcos.

Licensed contractors in California are only required to have $25,000 of band instrance. The money is
supposed to go to clients when contractors fail to do the work they're hired to do. If more than one
homeowner files a claim against a contractor's bond, the clients have to split the payout. However, the
average claim against Multitaskr to build a single ADU easily exceeds $200,000.

‘It allows people to be in business,” says Katherine White, Chief of Public Affairs for the Contractors State
License Board. “The problem is as we move up that bond it makes it trickier for us to vet the process, and
for us to allow all the contractors to have this v

It is against the law for a contractor to collect n
delivered. A down payment cannot exceed $1,0
subsequent payments cannot exceed the cost «

While it’s illegal for contractors to accept a lum|

illegal for lenders to give them a bunch of cash Ad: 0:12

Financial Protection & Innovation told NBC 7 Investigates that although there is nothing prohikiting lumps
sum payments in the California Financing Law, depending on the circumstances, some payment
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As part of the suspension of Multitaskr's license, the Contractors State License Board is reviewing eleven
complaints. Depending on the outcome of that investigation, information could be referred to the
California Attorney General or the San Diego County District Attorney’s Office for potential criminal
prosecution.
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Disabled vet in North Bay says ADU builder raided his savings
account for $220K

In total, his family Is now out more than S300,000 — and they still have an empty backyard

By Chris Chmura « Published August 15, 2024 « Updated on August 16, 2024 at 6:42 pm
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A family is grappling with the fact that an ADU developer stole over $200,000 from them. Chris Chmura reports.



On the couch with his family in Rohnert Park, Steve Sonza is just "Dad.’ But the medals and plaques
on the wall behind them are a reminder he is also "Major Dad."

Sonza served 16 years in the California National Guard and recently retired. He said the decision was
based on medical needs - now 100% disabled due to post traumatic stress disorder and memory
loss. So, when his family enlisted Anchored Tiny Homes to build a $330,000-plus accessory dwelling
unit (ADU) in the backyard, it seemed smart to link the contractor directly to their bank account - to
ensure no payments were forgotten.

Watch NBC Bay Area News [ Streaming free 24/7

“They actually specify the payment schedule,” Sonza said.

The family says they got a state grant for $40,000, plus a home equity loan for more than $50,000 to
pay Anchored Tiny Homes for initial plans and permits. It was going well, but then, on March 21, three

huge, unscheduled and unauthorized bank transfers occurred, Sonza said.

“This is $100,000 to Anchored Tiny Homes. Then below that, another $100,000 to Anchored Tiny
Homes.” And finally, “$21,000 to Anchored Tiny Homes," he said.

All the transactions took place on the same day. In total, more than $221,000 was transferred to
Anchored Tiny Homes' account.

“They took the money from our retirement savings. All of it, essentially,” Sonza said. "They drained it.”

In Sonza's backyard there has been zero construction. He pointed out the door and said, “This is
where it's supposed to be.” For their state grant, home loan, and retirement fund, the family has
nothing new in the yard. He said they're out $315,700.

& | Auc 13,2024
Embattled SI00M “tiny home' builder is now exploring bankruptcy

AUG 12, 2024
Tiny home builder's customers aski Where did their SI00M go?




JUL 10, 2024
San Jose expanding tiny homes after recent success

Even if Anchored Tiny Homes had started building here, it never should have taken those big, advance
payments. The California Contractors State Licensing Board said: “It is against the law for a
contractor to collect payment for work not yet completed or for materials not yet delivered.”

Get a weekly recap of the latest San Francisco Bay Area
housing news. Sign up for NBC Bay Area’s Housing
Deconstructed newsletter.

Sonza said he knows that now.

“It's clear the law was broken,” he said. “Even if it was an accidental blip in [the company’s] system,
they have to return the money as soon as they find out.”

Sonza said he repeatedly asked Anchored Tiny Homes for his money back.
“| tried to call and reach out to them,” he said. And what happened? “Nothing.”

Sonza was too patient with Anchored. By the time he gave up and asked his bank to reverse the
unauthorized transfers, the bank said it was too late.

“That pains me to hear. That was probably one of the biggest red flags | saw nearing my departure,”
said Chris Pace, former Chief Operating Officer at Anchored Tiny Homes.

Today, Pace works for a different ADU company. He says he quit Anchored in part because the
company was illegally asking families to pre-pay for future work and materials.

“What was essentially told to me is we're going to push out invoices to everybody,” he said.

People paid. Lots of them.
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Paulhus originally told NBC Bay Area the LLC was “nothing.” Then, in another message, “It was an
idea to help contractors get business. “

The Sonzas said they were shocked to hear Paulhus has registered other businesses.

“Before he tries again, he should probably fix the issues right now,” Sonza said. “If these guys get
away with this, there is something seriously wrong with our system.”

The family is still upset about their empty backyard and their empty savings account and said the
company stole from the couple's 4-week-old son.

It's unclear how many unfinished but partially- or fully-paid-for ADUs are sitting in people’s backyards,
but Pace, the former COQ, estimates as many as 400.

The state contractor board says it's investigating. As of Thursday, the CSLB listed 10 consumer
complaints. The status of one is newly set to "recommended for legal action.” The nine other
complaints indicate the state has an ongoing investigation for "probable violation."

Several homeowners said they've also contacted the FBI and district attorneys. One Bay Area district
attorney’s office says it's looking into the situation.

If you were a customer, you can share your story with the NBC Bay Area Responds team.

Nadia Moskop contributed to this story.
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